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SUBJECT: SHIPPING: PRUDENTIAL PROBLEM 

REF: A. BUENOS AIRES 4625 AND B. STATE 004587 

1. EMBASSY HAS RECEIVED DIPLOMATIC NOTE FROM GOA REPLYING 

TO OUR REPRESENTATION ON BEHALF OF PRUDENTIAL LINES WHICH WAS 
SUBJECT OF REFTEL A. 

2. THE NOTE BEGINS BY ASSERTING THAT THE MARITIME TREATIES 
WITH BRAZIL, PERU AND CHILE ARE INDEED DESIGNED TO PERMIT THE 
EXPANSION OF ARGENTINA'S MERCHANT MARINE AND ACHIEVE A 
SAVINGS ON FOREIGN EXCHANGE, AS ACKNOWLEDGED IN THE EMBASSY'S 
NOTE. IT AFFIRMS THAT THESE TREATIES WERE ENTERED IN THE QUOTE: 
"UNQUESTIONED EXERCISE OF SOVEREIGN RIGHT AND HAVE BEEN APPROVED 
UNDER PROCESSES SPECIFIED BY THE NATIONAL CONSTITUTION. UNQUOTE. 

3. AFTER INDICATING THAT THESE TREATIES WERE NOT INTENDED TO 
AFFECT THE ACTIVITIES OF THIRD-FLAG SHIPPING, THE NOTES GOES ON 
TO POINT OUT THAT: A) WITH REGARD TO THE BRAZILIAN TREATY: THERE 
HAVE BEEN NO COMPLAINTS LODGED TO DATE, PERHAPS BECAUSE THE 
TREATY ALLOWS FOR THE RENTAL OF THIRD-FLAG SHIPS AS WELL AS THE 
ASSIGNMENT OF CARGO TO SUCH VESSELS (ARTICLE II, PARAGRAPH 5 
AND 7); B) WITH REGARD TO THE PERUVIAN TREATY: THE NOTE 
MAINTAINS THAT IT ALSO PERMITS THIRD FLAG SHIPPING TO PARTICIPATE 
IN THE COMMERCE BETWEEN ARGENTINA AND PERU; C) WTIH REGARD TO 
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AND THEREFORE, IT CANNOT BE AFFECTING U.S. SHIPPING THIS MOMENT; 
FURTHERMORE, ALTHOUGH ARTICLE 1 OF THIS DRAFT TREATY DOES NOT 
MENTION THIRD-FLAG SHIPS, ARTICLE 5 DOES, WITHOUT BEING CONDITIONED 
BY THE TERMS OF ARTICLE 1. 

4. CLOSING PARAGRAPH OF THE NOTE IS AS FOLLOWS: QUOTE "THUS THE 
FOREIGN MINISTRY DOES NOT VIEW PROBLEM AS A SERIOUS ONE, GIVEN 

THE FACT THAT EXISTING TREATIES ALLOW THE PARTICIPATION OF THIRD-FLAG 
VESSELS, AND TAKES THE LIBERTY TO SUGGEST THAT U.S. SHIP OWNERS - 
AS THEY HAVE DONE IN THE PAST - GET IN TOUCH WITH ARGENTINE SHIPPING 
COMPANIES IN ORDER TO REACH AN AGREEMENT ON THEIR PARTICIPATION 
IN AREA TRAFFIC. END QUOTE. 

5. COPIES OF THE NOTES EXCHANGED ARE BEING FORWARDED BY POUCH. 

HILL 
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